Agency 102

Department of Financial Institutions

Recommendation Summary





Dollars in Thousands

	Annual FTEs	General Fund-State	Other Funds	Total Funds

         

1995-97 Expenditure Authority	104.0	13,940	13,940

	        

Total Maintenance Level	109.5	14,697	14,697

Difference	5.5	757	757

Percent Change from Current Biennium	5.3%	5.4%	5.4%

     

Performance Changes

Securities Enforcement Enhancement	4.0	460	460

Administration & Technology Package	2.0	496	496

License Suspension #	.7	102	102

General Inflation	(62)	(62)

       

Subtotal - Performance Changes	6.7	996	996

     

Total Proposed Budget	116.2	15,693	15,693

Difference	12.2	1,753	1,753

Percent Change from Current Biennium	11.7%	12.6%	12.6%





Performance Changes

         

Securities Enforcement Enhancement

Funding is provided to ensure that regulated institutions respond to consumer complaints and that alleged violations of statute or regulations by licensees are investigated, detected, and responded to promptly.  The number of investor complaints has risen 190 percent from Fiscal Year 1994 to Fiscal Year 1996.  Of the total, $4,000 is provided for one-time costs in Fiscal Year 1998.  (Securities Regulation Account) 

       

Administration & Technology Package

Funding is provided for the development of technology applications to support licensing tracking, consumer complaint processing, enforcement, legal research, and examinations; to redesign and upgrade applications in the Securities Division to meet the expanding workload; and to automate internal office applications for travel, payroll, time sheets, revenue, and receivables.  One-time funds of $216,000 are provided for the development of the new applications.  (Securities Regulation Account, Banking Examination Account, Credit Unions Examination Account) 

       

License Suspension #

The Personal Responsibility and Work Opportunity Act of 1996 (federal welfare legislation) requires states to have laws providing for holding, suspending, or restricting the use of driver’s, professional, occupational, and recreational licenses under specific circumstances in which child support is not paid.  This item includes funding for the additional workload associated with the license suspension.  (Securities Regulation Account, Banking Examination Account) 

       

     



�

Agency Mission��The Department of Financial Institutions regulates the financial services industry doing business in the state in order to protect consumers, promote thrift and commerce, and promote public confidence in our state’s financial markets.

��Major Agency Strategies and Performance Measures��STRATEGY

Perform examinations and audits which are used to determine the safety and soundness of regulated institutions and compliance with consumer protection laws.��Performance Measure  (Based on Maintenance Level)

Percentage of banks regulated by Division of Banks rated satisfactory according to national standards.*���__________ 1993-95 __________�__________ 1995-97 ____________�____________ 1997-99 ____________���FY 94 Actual�FY 95 Actual�FY 96 Actual�FY 97 Estimate�FY 98 Proposed�FY 99 Proposed��Outcome�96%�97%�94%�94%�94%�94%

��*The Federal Depository and Insurance Commission (FDIC) reported that as of September 30, 1996, approximately 92 percent of all insured depository institutions in the nation were rated satisfactory.  This FDIC measure is projected to decline as economic conditions become more uncertain.



Performance Measure  (Based on Maintenance Level)

Percentage of credit unions regulated by Division of Credit Unions rated satisfactory.*���__________ 1993-95 __________�__________ 1995-97 ____________�____________ 1997-99 ____________���FY 94 Actual�FY 95 Actual�FY 96 Actual�FY 97 Estimate�FY 98 Proposed�FY 99 Proposed��Outcome�84%�84%�86%�86%�81%�81%

��*The national average is 75 percent based on FDIC reports.



Performance Measure  (Based on Maintenance Level)

Percentage of licensees regulated by the Division of Consumer Services rate satisfactory.*���__________ 1993-95 __________�__________ 1995-97 ____________�____________ 1997-99 ____________���FY 94 Actual�FY 95 Actual�FY 96 Actual�FY 97 Estimate�FY 98 Proposed�FY 99 Proposed��Outcome�73%�75%�75%�80%�85%�85%��*An informal survey of other states indicates an average compliance ratio of 75 percent..

��STRATEGY

Review applications and issue licenses to conduct business or registrations to issue securities.���Performance Measure  (Based on Maintenance Level)

Percentage of small business, franchise, and business opportunity applications processed within 15 day statutory time frame.���__________ 1993-95 __________�__________ 1995-97 _____________�____________ 1997-99 ____________���FY 94 Actual�FY 95 Actual�FY 96 Actual�FY 97 Estimate�FY 98 Proposed�FY 99 Proposed��Outcome�85%�90%�90%�70%�100%�100%

��
















